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Abstract. The international financial system is at a crossroads. We can conclude from the recent crises that markets do not work and that more
government interventions, capital controls, and bailouts are needed, or we can conclude (correctly) that the incentive problems fostered by
government and International Monetary Fund protection of banks and conglomerates, an absence of basic rule of law ...
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In recent years there has been a significant increase of interest in continuous-time Principal-Agent models, or contract theory, and their applications.
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As the insured party behaves in its best self-interest, its behaviour adversely affects the interest of the insurer. A moral hazard problem stemming
from interest conflicts of the involved parties can be further amplified by unobservable behaviours of the involved parties, or, more generally,
asymmetric information between the involved parties. If actions of the insured party are perfectly observable, optimal risk-sharing can be achieved by
developing a contract that penalizes its ...
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Agency Theory is a new branch of economics which focusses on the roles of information and of incentives when individuals cooperate with respect to
the utilisation of resources. Basic approaches are coming from microeco nomic theory as well as from risk analysis. Among the broad variety of ap
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This approach generates predictions as to when deductibles, coinsurance and coverage limits will be observed. The essay reviews as well moral
hazard with a partially informed insurer and dynamic models of moral hazard. It concludes with a discussion of open questions in the theory of moral
hazard and insurance.
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In the late 1990s, Korea, Thailand, Indonesia and Malaysia experienced a series of major financial crises evinced by widespread bank insolvencies and
currency depreciations, as well as sharp declines in gross domestic production. This sudden disruption of the Asian economic “miracle' astounded
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Positive LOLR may cause losses and moral hazard, whereas refusal could trigger a contagious panic. Measures to limit moral hazard, and hence allow
more systemic protection include: (i) treating the first failure more strictly; (ii) involving other banks in any rescue; (iii) toughening the incentive
structure for bank borrowers.
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This is no time for moral hazard. These firms have been hit by a black swan event that nobody could have predicted - unlike the Lehman crisis, which
was foreseeable in broad terms 18 months before...

A global depression is avoidable, if we shun defeatism

Goodhart, Charles (2017) Balancing lender of last resort assistance with avoidance of moral hazard. In: Heinemann, Frank, Klth, Ulrich and Watzka,
Sebastian, (eds.) Monetary Policy, Financial Crises, and the Macroeconomy: Festschrift for Gerhard Illing.Springer, Cham, Switzerland, pp. 19-26. ISBN
978-3-319-56260-5
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formulate theoretical implications and predictions. Issues discussed include the economic valuation of life and health, moral hazard in health care
utilization, supplier-induced demand, the search for remuneration systems with favorable incentives, risk selection in health insurance markets, and
technological change in medicine.
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We also demonstrate that the moral hazard is at least in part \ex-post" (in the sense that the e ort choice follows the realization of a shock), using a
testing framework similar to that of Chiappori and Salani e (2000). This sheds light on the timing assumptions in the theory, which is important for the
optimal contract design problem.
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The result shows that less primary care was consumed, which leads to more avoidable hospitalization but health may have been improved by using
more hospital care. The results from both chapters imply potential ex ante moral hazard among young adults in the policy targeting age group. Thus,
chapter Ill uses accident records data (FARS) to ...

Three Essays on the Impact of the Affordable Care Act ...

The UK has never seriously placed a higher moral burden on its citizens, but is it the next social revolution? The UK is in the throes of what the Office
for National Statistics calls “avoidable...
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